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December 18. 2003

Mr. Ralph Simpson
929 North 2500 West
Vernal, Utah 84078

Re: Acccptance o1'Nolice ol'lntention to Coninrence Small Miuinq Operations. Ralph
Sinrpson. llonrer ancl Barts N4inc. Si047i078. Uintah County. Utali

Dear Mr. Simpsrlr"r:

'fhank you fbr 1,our Notice of Intention to Commence Small Minirrg Operations, initial
$150.00 permit application 1ee. a rc'clamation contract, and $5,000.00 check to serve as a

reclamatiorr lroncl leceivec'l b1 tlie Division November25.2003. -fhe proposed l-lonrerancl L]alts
[)r'o.iect is krcatcrl in thc SL]% NWZ ancl in the NW% SE% of Section 32. Torvnsliip 5 South.
f{arrgc ]l [:ast. SI-l]N4. I Iiutah ('ountr. [Jtah.

()n [)cccnrbcr 18. ]001- thc leclauirrtion corrtract \\us signcd b1 thc I)ivision I)it'cctor'.
l-ou,cll []raxton (copr cnclosecl). 'l'hc [)ir isitln liucls loul aplrlication cortrplctc. aucl no

aclclitional inlirlnration is rcclr"rilccl br this ol'llcc at this tinrc. You mirv cornrncnce rvitlr vour
mining oper:rtions as outlined, providcd vou h:tt,c satisfied :rnd reccivcd u'rittcn lcceptetnce
from any other :r;rpropriatc agenc\', particularll' the School and lnstitutional Trust Lands
Adrninistration (S ITLA).

Belbre rve could grant acceptance ol'the notice. we lvvere recluired to fbrward a

ctlpv ol'vour notice to the L.ltah Division ol'State Ilistory to asslrre that no historical or'

alchaeological properties r,"cre in the arca ol'the proposed operatiou. We have not received aut,

rrotiflcation fl'onr State FIistory. rvithin the specilied tin-refiame as to wliether there erre any
historical c()nccnrs in tlrc proposccl locatior-r. Plcirse be advised that if you encounter an1,

:rrch:reological or historicnl concerns, )'ou ilre to immediately cease operations irnd notily
this ollice. SITLA, nnd St:rte Historv of your find.

Youl lcase allows yolr to clistLrrb about 80 acres. but there mu,st o17ly be one acre at u time
that is ttot recluimed. lt rvill. therefbre. be rlecessary fbr yor"r to clo any necessary grading ancl

seeding lirirlv soon alier each site is clisturbecl. You shor.rld use a piece of lath or sonretlting
sinrilar to urark tltc areas lionr which yor-r take stone and clistingr"rish tltcnr 1t'clnr anl,other
clisturbanccs thart uright bc in thc area. Il'r'or.r bclierc you l"nay exceccl one ilcre of'distLrrbanoe at
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any one time. you will need to amend your notice and post additional surety at the rate of $3,000
per acre (up to five acres). Ifyou expect to exceed five acres ofdisturbance, please notify this
office as soon as possible, as you will need to submit a Notice of lntention to Commence Large
Mining Operations (LMO). A LMO typically takes nine to twelve months to reach approval.

The Utah Mined Land Reclamation Act of 1975 [40-8-7(l)] provides the authority for fee
implementation which was approved by the Utah Legislature at its 1998 session. Commencing
.luly I .2002. and annually thereafier. the f'ees were increased to $150.00 tbrsrnall mining
notices.

For your ref'erence. I have enclosed copies of our summarized rr"rles regarding "Operation

and Reclarn'ration Practices." and the statLltory penalty fbr failure to reclairn a minesite (SMO-
summary,). Please give special consideration to item #10 of the "Operatiott and Reclamation
Practices." Stockpiling topsoil material prior to beginning your tnining operation will help
ensure successfr.rl revegetation etlbrts upon {inal reclamation of the tninesite. If the area being
mined is a solid rock outcrop. or if the lancl surface is very rocky. then soil stockpiling is

probarbll,rrot possiblc. I-lorvcr,'cr'. cven tlrc llrst I'crr irtcltes of unclevclopecl tttaterial is wtlrth
saving to aid in later revcgctation cl'fbrts. arrcl lirturc legulatory release ll'ottr reclarnation
re'c1uirenre'nts.

'l-hauk vou lirr )/ollr c()olleration. When iu the area. a uretnber of the Division statf rvill
cxanrine thc sitc. llest \\,isl'tes with youu'mining operation. [f you have auy cluestions about this
approval or about the regulations. please call me at 801-538-5261.

Biologist
Division of Oil. Gas and Minin'r

l't) t): I tr

l:nclosurc: # I-copics ol'llcclamatiott (irtttract & surctl' chcck. #2-SN4O sttttrtnarl
cc: .krhn lllakc. :il'l'1.n. (Ml.A .19 199-Ml') rr'/lincl #l
O:\l\4047-t r intlh\S047(X)7ll-Sirrrpsorr\linal\lpP- l 2 l ll2(X).i.tloc
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOl): (File No )
(Mineral Mined)

''MINE LOCATION'':

S/z 4z /o zv

(Name of Mine)
(Description)

{*tt
ALlt4 '7 4 na l1

!r'r\( I 5,ae aaL6 !ct,+:/l Jc"€
''DISTURBED AREA'':

(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

Fire Number q l, ql ' '

ut/<:/t//.{(_ / L4r/t ry SYato .do

{N '. .pto
. orott'

gN

(Phone)



''OPERATOR'S REGISTERED AGENT'':
Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

SURETY'':
(Form of Surety - Attachment B)

''SURETY COMPANY'':
(Name, Policy or Acct. No.)

''SURETY AMOUNT".
(Escalated Dollars)

''ESCALATION YEAR'':

''STATE'':
"DlVlsloN":
''BOARD'':

ATTACHMENTS
A "DISTURBED AREA'':
B ''SURETY":

Us/Eer daz(Z-

-t"- | o-

' '61
F S, tt1A, "/

- oou
State of Utah

Thisfiec)amation Contract (hgreinafter referred to as "Contract") is entered into
between KqQy' 5)n", 'i / the "Operator" and the Utah
State Division df Oil, Gas and Mining (,,Division").

WHEREAS, Operatgr des.ires to conduct mining operations under Notice of
Intention (NOl) File No. 'at/ which has been approved/accepted by the
Utah State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation
Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved/accepted
Reclamation Plan or Notice, and Operator is obligated to provide surety in form and
amount approved by the Division, to assure reclamation of the Disturbed Area.
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2.

NOW, THEREFORE, the Division and the Operator agree as follows

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the
approved/accepted Notice of Intention and Reclamation Plan or Notice
received AIaole'"t L-oz J-{ AaaS . The Notice of Intention
and the Reclamation Plan, as amended, are incorporated by this
reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect according
to its terms unless modified by the Division in writing. lf the Surety
Contract expressly provides for cancellation, then, within 60 days following
the Division's receipt of notice that the Surety Company intends to cancel
the Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Division. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-
B-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification
Operator may make request to the Division that the aggregate face

4

n
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7.

8.

amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The Division shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation
of whatsoever nature arising from the failure of Operator or Operator's
agents and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are required
to comply with this Contract. Any excess monies resulting from forfeiture
of the Surety Contract, upon completion of reclamation and compliance
with this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party

9.

10

11.

12

13

14
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OPERATOR:

Oazv€F
Authorized Officer - Position

personally appeared before me,
of

duly acknowledged that said instrume
authority of its byl or a resolution of its board of directors and said

duly acknowledged to me that said

*il?JtliJ."i"''ii"rr

Hffii*},[r+[+ igj.grAI,-_-l
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on the V1 day ot z/e t ) ,20 Q-3

Residing at /z

bei
/o and

.2
the sa



DIVISION OF OIL, GAS AND MINING:

Lowell P. Braxton. Director

STATE OF //r/*/,-'
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COUNTY O' "",

T1- /'l
On the lf - day of ( Uat " -zdz,u , 2O/8,

JOELLE BURNS
NOTARY PUBLIC . STATE OF UTAH

1594 W. N. Temple, #1210
Sall Lake City. UT 841t4Salt Lake City,'UT 841t4
Uy Comm. Eip.4.4-2005

me, who being duly sworn did say that he, the said
is the Director of the Division of Oil, Gas and Mining,

foregoing document by authority of law on behalf of the State of Utah.

: '; ,-'{'
^2,.( ( <- 4J '.2 ;.zc..t-.

Notary Public
Rdsiding at. -tf 4 fi /r:y'

My/Commission Expires:



ATTACHMENT ''A''

flomett a^to $An.r<
Mine Name

6/aqr/aztr Zr.U/ ' 
county, Utah

Permit Number
LEGAL DESCRIPTION

Include l/4, l/4, l/4 sections, townships, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. I inch: 500.feet; I inch :200 feet
or lurger scule i:; pre/brred) showing township, range and section.; qnd a clear outline of the disturbed area
ltrrundqrie:; tied to tltis Reclanration C.'ontract and surety.

The detailed legal description of lands to be disturbed includes portions of the
fotlowing lands not to exceed acres under the ag,;croyed / accepted
permitand sure$, as reflected on the attached map labeled KATt4lqSS&u
/,(Ai {O;^.r 6il a/nntr" at€ and dated /*T ,

T5 (')
J Rzz€

A,/<) '1,i Se Y,lsec/ "'/*' v'L t

., saB€
S € /y 't//zt Y,
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